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Telecommunications Regulatory Affairs Advisory Committee

Subsidy Scheme to Extend 5G Coverage in Rural and Remote Areas

PURPOSE

This paper updates Members on the proposed framework for
the Subsidy Scheme to Extend 5G Coverage in Rural and Remote Areas
(“Subsidy Scheme”) since our last update in TRAAC Paper No. 2/2024 on
this policy initiative in the 2023 Policy Address.

BACKGROUND

2. The Chief Executive announced in the 2023 Policy Address
that the Government will enhance the coverage of 5G networks by
expediting the expansion of mobile network infrastructure in rural and
remote areas through subsidies.

3. Hong Kong’s overall 5G network coverage is among the
highest in the world. However, given the geographical span in rural and
remote areas in Hong Kong as well as the ruggedness of the terrain, the
existing mobile network coverage and capacity in some of these areas are
not comparable to those in the urban areas. Moreover, as customer
demand in these areas is relatively low, mobile network operators
(“MNOs”) may not have commercial incentive to expand their mobile
network infrastructure in these areas to provide more comprehensive
services, making 5G service coverage and capacity in some rural and
remote areas still not satisfactory.

4. In view of the above, additional Government support instead
of solely relying on MNOs’ own commercial decisions in response to
market needs would be needed in order to significantly improve mobile
network coverage and capacity in rural and remote areas. Therefore, the
Chief Executive announced in the 2023 Policy Address that the
Government will proactively coordinate with MNOs and study how to
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expedite the expansion of mobile network infrastructure in rural and
remote areas through financial subsidies so as to improve the quality of
life in the areas and safeguard the safety of rural activities.

DETAILS OF THE PROPOSED FRAMEWORK

5. The Office of the Communications Authority (“OFCA”) is
assisting the Commerce and Economic Development Bureau (“CEDB”) in
developing a framework for implementing the Subsidy Scheme. Since
the announcement of the policy initiative, OFCA has been in touch with
the MNOs to solicit their views on the proposed implementation
arrangements of the Subsidy Scheme. After taking into account and
assessing the inputs from MNOs and relevant Government departments,
CEDB and OFCA have drawn up the proposed framework of the Subsidy
Scheme as set out in the consultation document at Annex for seeking
views and comments from relevant key stakeholders. The salient points
of the Subsidy Scheme are summarised below —

Eligibility

(a) All licensed MNOs in Hong Kong are eligible to participate
in the Subsidy Scheme.

Selection of Radio Base Stations (“RBS”’) Site Locations

(b) The proposed Subsidy Scheme will cover about 50 sites
located in country parks, outlying islands and other rural and
remote areas in different districts for installation of new RBS.
To enable timely implementation and minimise the need for
time-consuming/complex civil works, existing Government
premises inside the above areas will be considered for
deployment of RBS installation as far as practicable. A list
of the proposed sites for RBS installation is set out in the
consultation document at Annex. The list will be subject to
further changes based on views/comments from stakeholders
gathered from the consultation.
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Technical Requirements of RBS

(c)

MNOs are required to undertake that the RBS subsidised
under the Subsidy Scheme can provide 5G (or more advanced
communications technology) service at a minimum average
download speed of 100 Mbps. MNOs shall also ensure that
these RBS can provide stable and quality mobile services. If
MNOs fail to comply with the service commitment, they are
required to return part of the subsidy received based on the
actual circumstances.

“Shared-use Principle” of RBS

(d)

To ensure that sites identified for RBS installation can be
fully utilised by MNOs to provide public mobile services,
MNOs are required to share the use of the sites for RBS
installation. In practice, each application for a site must be
submitted by a lead MNO, who shall be required to confirm
in writing the willingness of other MNOs to share the site and
that the lead MNO shall allow other participating MNOs to
install their mobile network facilities for the provision of
service according to the “shared-use principle”.

Proposed Amount of Subsidy

(e)

Having considered the actual construction cost of RBS
installation at rural and remote arecas, a subsidy amount
capped at HK$ 2 million will be set for subsidy for each RBS
project, which will be provided to the lead MNO on a
reimbursement basis. To ensure that certain sites which will
involve more complex civil works can attract applications
from MNOs, we propose that an additional subsidy of not
more than HK$2 million will be provided for these sites, also
on a reimbursement basis.

Implementation Timetable

()

The Subsidy Scheme will be implemented in two phases.

TRAAC Paper No. 5/2024 Page 3



For Discussion on TRAAC Paper No. 5/2024

31 July 2024

€]

6.

About 30 RBS sites, which are more technically ready or with
pressing needs to enhance mobile network coverage, will be
included in Phase I for RBS installation. The remaining 20
RBS sites, which need some time before they can be made
available for RBS installation or require further technical
assessment, will be included in Phase II.

An RBS shall be installed and put into service within the
subsequent 12 months, following OFCA’s approval of the
application. We expect that the Subsidy Scheme comprising
some 50 RBS will take around four years to complete.
Subject to the approval of LegCo’s Finance Committee for
the necessary funding, we anticipate that MNOs will be
invited to submit applications for Phase I sites in 2025.

The Government has launched the consultation from mid-July

to mid-August 2024. MNOs and other relevant stakeholders are invited
to provide their views during the consultation period. The consultation
document is available from OFCA’s website at (http://www.ofca.gov.hk/tc/
industry _focus/infrastructures/rural_5g/index.html).

VIEWS SOUGHT

7.

Members are invited to take note of the content of this paper.

Any views and comments from Members are welcome.

Office of the Communications Authority

July 2024
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