RAFSAR .

Financial Results

2023, 24FEEIFEART Financial Results 2023/24

1. HENMEEESME » 2023/ 24FER 1. 2023/24 was a challenging year for the OFCA Trading
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Fund. This year, the OFCA Trading Fund turned to a
loss of HK$15.0 million from a profit of HK$5.2 million
in 2022/23. For the rate of return on average net fixed
assets (ANFA), it dropped to -48.8%* from -26.7% last
year, which was primarily the result of a decrease in total
revenue and an increase in operating expenditure.

The total revenue at HK$479.4 million was lower than
the amount of HK$489.4 million last year mainly due to
a decrease in revenue from services provided to related
parties, partly offset by an increase in interest income
from bank deposits.

On the expenditure side, the total expenditure rose by
2.1% to HK$494.4 million in 2023/24 mainly due to an
increase in staff costs.

*BEEETHERREZUREZERE (T8
(WNEREE) FBWAMF R H) RUBEEE
FEFERABMENEN R EEEERCEY
R REREMNELEE-

* Therate of returnon ANFA is calculated as total comprehensive income
(excluding, if any, interest income and interest expenses) divided by
average net fixed assets, and expressed as a percentage. Fixed assets
include property, plant and equipment and intangible assets only.
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Highlights of the financial performance:

WA

it

(B518) " &¥

EE B E TR ERREK

XA Revenue

h#BBE Licence fees

2023/24 2022/23

BE#AT BEAT

HK$'m HK$'m

Revenue 479.4 489.4
Expenditure 494.4 484.2
(Loss)/Profit (15.0) 5.2
Rate of return on ANFA -48.8% -26.7%

BR#5 & Service charges

83.9% (82.2%)

3 i Expenditure

BT Staff

5.6% (8.8%)

FEUA Interest income
10.3% (8.5%)

18 Miscellaneous
0.2% (0.5%)

%38 Operation
13.3% (14.1%)

81.5% (81.3%)

*FESEN 2022, 23EEHT

& K #4884 Depreciation & amortisation
4.5% (4.4%)

EERS Consultancy
0.7% (0.2%)

In parentheses are 2022/23 figures
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Report of the Director of Audit

Audit Commission
The Government of the Hong Kong Special Administrative Region

Independent Auditor’s Report
To the Legislative Council

Opinion

| certify that | have examined and audited the financial
statements of the Office of the Communications Authority
Trading Fund set out on pages 65 to 98, which comprise the
statement of financial position as at 31 March 2024, and the
statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended,
and notes to the financial statements, including material
accounting policy information.

In my opinion, the financial statements give a true and fair view
of the state of affairs of the Office of the Communications
Authority Trading Fund as at 31 March 2024, and of its results
of operations and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and have been properly prepared
in accordance with the manner provided in section 7(4) of the
Trading Funds Ordinance (Cap. 430).

Basis for opinion

| conducted my audit in accordance with section 7(5) of the
Trading Funds Ordinance and the Audit Commission auditing
standards. My responsibilities under those standards are further
described in the Auaitor’s respornsibriiities rfor the auait of the
1inanc/al statements section of my report. | am independent of
the Office of the Communications Authority Trading Fund in
accordance with those standards, and | have fulfilled my other
ethical responsibilities in accordance with those standards.
| believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.
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Report of the Director of Audit

Responsibilities of the General Manager,
Office of the Communications Authority
Trading Fund for the financial statements

The General Manager, Office of the Communications
Authority Trading Fund is responsible for the preparation
of financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and
section 7(4) of the Trading Funds Ordinance, and for such
internal control as the General Manager, Office of the
Communications Authority Trading Fund determines is
necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the General Manager,
Office of the Communications Authority Trading Fund is
responsible for assessing the Office of the Communications
Authority Trading Fund’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting.

Auditor’s responsibilities for the audit of the
financial statements

My objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the Audit
Commission auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis
of these financial statements.
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RAFSAR .

Financial Results

HFTEERWRS

ERBETEEFTEAETENERER - HE
BRERAET RIS ERIREEE - T

Report of the Director of Audit

As part of an audit in accordance with the Audit Commission
auditing standards, | exercise professional judgment and maintain
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professional skepticism throughout the audit. | also:

identify and assess the risks of material misstatement
of the financial statements, whether due to fraud
or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control;

obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Office of the Communications Authority Trading
Fund’s internal control;

evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the General Manager,
Office of the Communications Authority Trading Fund;
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Report of the Director of Audit

— conclude on the appropriateness of the General
Manager, Office of the Communications Authority
Trading Fund’s use of the going concern basis of
accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to
events or conditions that may cast significant doubt
on the Office of the Communications Authority
Trading Fund’s ability to continue as a going concern.
If | conclude that a material uncertainty exists,
| am required to draw attention in my auditor’s
report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my
auditor’s report. However, future events or conditions
may cause the Office of the Communications Authority
Trading Fund to cease to continue as a going concern;
and

— evaluate the overall presentation, structure and content
of the financial statements, including the disclosures,
and whether the financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

| communicate with the General Manager, Office of the
Communications Authority Trading Fund regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
ininternal control that | identify during my audit.

4. (Aol

Terry Mok
Assistant Director of Audit
for Director of Audit

Audit Commission

6th Floor, High Block
Queensway Government Offices
66 Queensway

Hong Kong

13 September 2024
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CE T e Financial Statements
2ERER Statement of Comprehensive Income
#E20244F 38310 L FE for the year ended 31 March 2024
(LB FTLMANT) (Expressed in thousands of Hong Kong dollars)

ﬂqftie 2024 2023
KEHERAHZBA Revenue from contracts with customers 4 429,223 445829
EBIERA Operating costs 5 (494,405) (484,245)
E{FR51E Loss from operations (65,182) (38,416)
Hg A Other income 6 50,189 43,573
FE (BB &80 (Loss)/Profit for the year (14,993) 5,157
Hin2mikas Other comprehensive income — —
FEE2HE (5FE) k& Total comprehensive (loss)/income for the year (14,993) 5,157
ElE & ERRE Rate of return on fixed assets 7 -48.8% -26.7%

HE69EISEMIMIET AR TEIRKRM—EE5 © The notes on pages 69 to 98 form part of these financial statements.

BEE | MERR




LR ES
BAFSHRRER

$2202453H31H
(KB FTltFT)

IFRENEE

M ~ REREM
EREEE
|EE
NEEZEFR

REEE
FEMIRTR R HL fth FEUYRIR
FEURRE AN L IRAR
RSN ER S ERFAE

HAFEWKF] S
NEEEEFR
RITER

RE RIBITHEER

mREMEIR

FEAT RN R HLAth FE A 7R
RERRERREE
BEREH#H
FEASRRE A L IRSR
EEW A

HE&E

REEERE
REERERBAR
FREBEGE
EEW A

HEaE
BE R #E

FEE

BARMEHE
EEEASER
BRGEE
REEF

RPE
BAEREERMAE
EEATKIE
2024%9K13H

EB69FISHEMIMET A A BIRRN—ED -

2023/24 Trading Fund Report &EESREE

Financial Statements

Statement of Financial Position

as at 31 March 2024
(Expressed in thousands of Hong Kong dollars)

Non-current assets

Property, plant and equipment
Right-of-use assets

Intangible assets

Placement with the Exchange Fund

Current assets

Trade and other receivables

Amounts due from related parties

Interest receivable from placement with the
Exchange Fund

Other interest receivable

Placement with the Exchange Fund

Bank deposits

Cash and bank balances

Current liabilities

Trade and other payables
Provision for restitution claims
Provision for employee benefits
Amounts due to related parties
Deferred income

Lease liabilities

Net current assets
Total assets less current liabilities

Non-current liabilities
Deferred income

Lease liabilities

Provision for employee benefits

NET ASSETS

CAPITAL AND RESERVES
Trading fund capital
Development reserve
Retained earnings

o

Chaucer Leung
General Manager,

FiEE
Note

8
9(a)

10

11

12,13(a)
20

14
20
13(b)
9(b)

13(b)
9(b)

15
16
17

Office of the Communications Authority Trading Fund

13 September 2024

The notes on pages 69 to 98 form part of these financial statements.

2024 2023
126,883 127,804
9,859 14,573
4,590 5,657
510,847 500,000
652,179 648,034
811 2,203

= 6,076
4,699 5,493
14,077 9,175
= 102,073
702,300 500,700
5,072 2,846
726,959 628,566
20,447 17,314
— 662
8,977 12,554
33,608 34,718
266,044 139,025
4,800 4,690
333,876 208,963
393,083 419,603
1,045,262 1,067,637
97 189
5,374 10,174
66,217 68,707
71,688 79,070
973,574 988,567
212,400 212,400
690,165 690,165
71,009 86,002

973,574

988,567
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EREER Statement of Changes in Equity

B E20245F3H31HLEE for the year ended 31 March 2024

(BN TFTlEH ) (Expressed in thousands of Hong Kong dollars)

FEER Balance at beginning of year 988,567 983,410
FEE2HE (FE) & Total comprehensive (loss)/income for the year (14,993) 5,157

FIRER Balance at end of year 973,574 988,567

69 BEMMIFEAARMFEIRKRMN—EBS ° The notes on pages 69 to 98 form part of these financial statements.
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Statement of Cash Flows

#E202453831HIFE for the year ended 31 March 2024
(LB TFT P T) (Expressed in thousands of Hong Kong dollars)
[fisE
Note 2024 2023
EEERZRAESRE Cash flows from operating activities
EEEHE Loss from operations (65,182) (38,416)
FARIER - Adjustments for:
HEIEWA Sundry income 574 2,163
HE FRIEME ~ RERR (Gain) / Loss on disposals of property, plant and (24) 25
MEy (lkk) R equipment
M RBERBMINE Depreciation of property, plant and equipment 15,754 14,692
EREEERE Depreciation of right-of-use assets 4,714 5,378
ER B EHE Amortisation of intangible assets 1,696 1,141
HEaENFIEZH Interest expenses on lease liabilities 390 78
FEWIRI R EtFEREIERY (1) Decrease/ (Increase) in trade and other receivables 1,391 (1,311)
FEMRREA LIRSS (Eh0) Decrease/ (Increase) in amounts due from related parties 6,076 (5,983)
FEfSIRFR EAbFEFUERI, (B4  Increase/(Decrease) in trade and other payables 1,064 (472)
FE(SRBEA LIRS GRIZY /18N (Decrease) / Increase in amounts due to related parties (1,107) 1,823
IEIEWAIE M, G Increase / (Decrease) in deferred income 126,927 (64,976)
EETEFEER D Decrease in provision for employee benefits (6,067) (2,441)
IRER R B R R 2 (IR Amount paid on settlement of restitution claims (662) —
SEIEERE, (FrA) IREFFE  Net cash from/ (used in) operating activities 85,544 (88,299)
KREEAZRERE Cash flows from investing activities
NEESEFIURD () Decrease/ (Increase) in placement with the Exchange Fund 91,226 (31,928)
FEEHRA =B U EERT (Increase) / Decrease in bank deposits with original (201,600) 90,100
= (gm R maturities over three months
BEYE  RERIMINER Acquisition of property, plant and equipment and (13,396) (9,764)
BHE intangible assets
HE FRIEME  RERSEM Net proceeds from disposals of property, plant and 25 7
FriS/3%8 equipment
BKFE Interest received 45,507 35,636
12EI1EE (FRA) /FRISIAEBEE  Netcash (used in) / from investing activities (78,238) 84,051
MEERZRERE Cash flows from financing activities
T HEEERE Payments of lease liabilities 9(b) (5,080) (5,520)
FMEIEEMARERE Net cash used in financing activities (5,080) (5,520)
RERERMEEM~ GEY) Net increase / (decrease) in cash and cash 2,226 (9,768)
FEE equivalents
FNNRERERRE Cash and cash equivalents at beginning of year 6,546 16,314
FRNFAERERRS

Cash and cash equivalents at end of year 18 8,772 6,546

FE69FIBEMMIFT AR FEIMEKRM—IBS © The notes on pages 69 to 98 form part of these financial statements.
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7SRk Financial Statements

BATSERIRMIEE Notes to the Financial Statements
(IRIFFYZBTSN + B % B2 E I F Tl © ) (Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)
1. {856 1. General

RIIERELIIISFSAI0BKIE (EEES
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R1995F6A1AMUBRERER (BFHRE)
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GBR) 2Rz CEREBEERGEA)
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#BFI - BB B EEREMAT (EREH)
(3562&) ~ (EHE (HIEEX) &)
(8391%)  (BAREHEERMKH) -
(BEIEAED) (F106E) ~ (FEEHAE

ARMEGD (58593F) - UK (BERA
&) (%362F) 1 (HMFHEH) (58
6198) - WARBIEBRBEMEGBITEM
B - EEEASREBENE BRI THRERA
(BR) NEBRRERER  EEMB
BEEET - BF

(a) BIIRFBEERRFHRENRE

(b) EBERTBIRLER ;

(c) MEBM » ERERRERASEEMBATR
HEERH  ERBIMSIRARTS

(d) BEERMIZENTEEEER LETHRA
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The Office of the Telecommunications Authority (OFTA)
Trading Fund was established on 1 June 1995 under the
Legislative Council Resolution passed on 10 May 1995
pursuant to sections 3, 4 and 6 of the Trading Funds
Ordinance (Cap. 430). By virtue of section 25 of the
Communications Authority Ordinance (CAO) (Cap. 616)
which came into operation on 1 April 2012, the OFTA Trading
Fund was renamed as the Office of the Communications
Authority (OFCA) Trading Fund (the Fund) on the same date.
The OFCA serves as the executive arm of the Communications
Authority (CA), which is a statutory body set up under the
CAO to administer and enforce the Broadcasting Ordinance
(Cap. 562), the Broadcasting (Miscellaneous Provisions)
Ordinance (Cap. 391), the CAO, the Telecommunications
Ordinance (Cap. 106) and the Unsolicited Electronic
Messages Ordinance (UEMO) (Cap. 593), as well as the Trade
Descriptions Ordinance (Cap. 362) and the Competition
Ordinance (Cap. 619), and to perform any function under
or by virtue of any Ordinance. The Fund, which is under the
policy portfolio of the Commerce and Economic Development
Bureau of the Government of the Hong Kong Special
Administrative Region (the Government), supports the
principal activities of the CA, as follows:

(a) licensing and regulating telecommunications services and
broadcasting services;

(b) managing Hong Kong's radio frequency spectrum;

(c) providing advisory, planning and support services on
telecommunications, broadcasting, anti-spamming
matters to the Government;

(d) overseeing technical standards and representing the
Government on international affairs;

(e) enforcing the UEMO; and

(f) ensuring the enforcement of fair trading practices and
fair competition in relation to telecommunications and
broadcasting sectors.
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Material accounting policies

(a)

Statement of compliance

These financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and Hong Kong Financial
Reporting Standards (HKFRSs), a collective term
which includes all applicable individual HKFRSs, Hong
Kong Accounting Standards and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA). Material accounting policies
adopted by the Fund are set out below.

The HKICPA has issued certain new or revised HKFRSs
that are first effective or available for early adoption for
the current accounting period of the Fund. Note 3 provides
information on the changes, if any, in accounting policies
resulting from initial application of these developments
to the extent that they are relevant to the Fund for the
current and prior accounting periods reflected in these
financial statements.

Basis of preparation of the financial statements

The measurement basis used in the preparation of
the financial statements is historical cost.

The preparation of financial statements in conformity
with HKFRSs requires management to make judgments,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other
factors that are believed to be reasonable under the
circumstances, the results of which form the basis for
making judgments about carrying values of assets and
liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

Chapter 7 | Financial Results
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B TR ER R Financial Statements
RS ERRMIEE Notes to the Financial Statements
(RIFFYZ TN + 5B BIILE R F T i) o) (Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)
2. ERGHIEER 75 2. Material accounting policies (continued)
(b) IRELBITRIRFRIVERE 5 (b) Basis of preparation of the financial statements (continued)
ZEGHREMKBNRESESER The estimates and underlying assumptions are reviewed
5 o MMESTHEE ARG - SEEHE on an ongoing basis. Revisions to accounting estimates are
FTRVEAARERR - (Bl ERAR KRN G recognised in the period in which the estimate is revised
FHHR - ARMEEI S EZEI R R KREAB A if the revision affects only that period, or in the period of
58 o the revision and future periods if the revision affects both

current and future periods.

EEESEEREHBR AR RS RE There are no critical accounting judgments involved in
IRABRRY B 5T HIEN - MR RRMELINR the application of the Fund’s accounting policies. There
% REBRSHETHEREPFAEENREA are also no key assumptions concerning the future,
BRI » EFRBUBHREKRER - & or other key sources of estimation uncertainty at the
ENaENIREmETEREKGES - reporting date, that have a significant risk of causing a

material adjustment to the carrying amounts of assets and
liabilities in the next year.

(c) ¥ ~ RtERM (c) Property, plant and equipment
MR1995F6 B 1 HMEEEESHME The property, plant and equipment appropriated to the
LEEREM > RYNBKRNERREIER Fund on 1 June 1995 were measured initially at deemed
FriEB s ER SRS P FRE (hE cost equal to the value contained in the Legislative Council
AR - B1995F 6B 1HEHEBSNYE - Resolution for the setting up of the Fund. Property, plant
LB RIMGIREER A AR © and equipment acquired since 1 June 1995 are capitalised

at the actual costs incurred.

THHE ~ RERBMIBEEREAEIIRE The following items of property, plant and equipment
SHrEREMRESESIR (MEE2() : are stated at cost less accumulated depreciation and any
impairment losses (note 2(f)):

— BERMETHEEE K - leasehold land and buildings held for own use; and

— HfEREE - OIEEIRERERME « B - plant and equipment, including telecommunications
2R A  BEE R ER © and broadcasting equipment, computer systems,

furniture, fixtures and motor vehicles.

NERKRREWE - RERBANMGEH Depreciation is calculated to write off the cost of items

FREH > EREEMGHRGE  BUE of property, plant and equipment, less their estimated

IREEHEERAE BRNGHYTERSE residual value, on a straight-line basis over their estimated

ARG - useful lives as follows:

BEE | MERR
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HIAEREENGA A EREAREHR
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Material accounting policies (continued))

(c)

(d)

Property, plant and equipment (continued)

- Leasehold land over the unexpired term of lease

- Buildings situatedon  over the shorter of the unexpired

leasehold land term of lease and their useful
lives
- Equipment 5to 12 years
- Computer systems S5vyears

- Furniture and fixtures 5 years

- Motor vehicles 5vyears

Gains or losses arising from the disposal of property,
plant and equipment are determined as the difference
between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement
of comprehensive income on the date of disposal.

Leases

A lease is recognised in the statement of financial
position as a right-of-use asset with a corresponding
lease liability at the lease commencement date, except
that payments associated with short-term leases having
a lease term of 12 months or less and leases of low-value
assets are charged to the statement of comprehensive
income on a straight-line basis over the lease term.

A right-of-use asset is measured at cost less accumulated
depreciation and impairment losses (note 2(f)). The right-
of-use asset is depreciated on a straight-line basis over
the shorter of the lease term and the asset’s estimated
useful life.
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Material accounting policies (continued)

(d) Leases (continued)

(e)

The lease liability is measured at the present value of the
lease payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Fund’s incremental
borrowing rate. The lease liability is subsequently
adjusted by the effect of the interest on and the
settlement of the lease liability, and the remeasurement
arising from any reassessment of lease liability or
lease modification.

Intangible assets

Intangible assets include acquired computer software
licences and capitalised development costs of computer
software programs. Expenditure on development
of computer software programs is capitalised if
the programs are technically feasible and the Fund
has sufficient resources and intention to complete
development. The expenditure capitalised includes
direct labour and cost of materials. Intangible assets are
stated at cost less accumulated amortisation and any
impairment losses (note 2(f)).

Amortisation of intangible assets is charged to the
statement of comprehensive income on a straight-line
basis over the assets’ estimated useful lives of 5 to 12 years.

Impairment of non-financial assets

The carrying amounts of non-financial assets, including
property, plant and equipment, right-of-use assets and
intangible assets, are reviewed at the reporting date to
identify any indication of impairment.
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Material accounting policies (continued))

(f)

(g)

Impairment of non-financial assets (continued)

If any such indication exists, an impairment loss is
recognised in the statement of comprehensive income
whenever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount of an asset is
the higher of its fair value less costs of disposal and value in
use.

Financial assets and financial liabilities

(i) Initial recognition and measurement

The Fund’s financial assets comprise placement with
the Exchange Fund, trade and other receivables,
amounts due from related parties, interest
receivables, bank deposits, and cash and bank
balances.

The Fund’s financial liabilities comprise trade and
other payables, provision for restitution claims,
amounts due to related parties and lease liabilities.

The Fund recognises financial assets and financial
liabilities on the date it becomes a party to the
contractual provisions of the instrument. At initial
recognition, financial assets and financial liabilities are
measured at fair value plus or minus transaction costs
that are directly attributable to the acquisition of the
financial assets or the issue of the financial liabilities.

(i) Classification and subsequent measurement

The Fund classifies all financial assets as subsequently
measured at amortised cost using effective interest
method, on the basis that they are held within a
business model whose objective is to hold them
for collection of contractual cash flows and the
contractual cash flows represent solely payments
of principal and interest. The measurement of
loss allowances for financial assets is based on
the expected credit loss model as described in note
2(g)(iv).
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2. EXGFHER #7)

(g) THEERERMER &)

2. Material accounting policies (continued)
(g) Financial assets and financial liabilities (continued)

(i) PR HERNFE #)

(i) Classification and subsequent measurement (continued)

BRMNXRARH ECHEENEME
BRI AE  URESMNERE
FHE A B AR HB A IE -
B2 THEEN S
BEEERHBEANEF RS -
RN EHMEENRERENZE
MEENBENAERERNME
R AFERSHAFERERAXE -
EERZERMITENRE SRR
HEREERE  EFEEEANEE
518 - AR R EERE R KM
MREKRBREHXTFEHNEAE
ER -XEAARMEHEMBER
ireg -

EEEATRHMETHERsERE
BRUBBRARERBIHNAENE
WIS & EIRMEE2(d) FTdiEt & -

EEACETEEREMEENER
BAHFEHE TS EHEESE
Mo eRMBETFEFRSE

(iii) EXEHMERR
ETREERBRTAENGE
FMEmE > ARECHEEEREEE

BIFRE X E E R K O3k B R EE -
ZEREE G WA -

EARIERANEBRER - BUHSE
HAE} - e R E WA INREER
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The effective interest method is a method of
calculating the amortised cost of a financial
asset or a financial liability and of allocating
and recognising the interest income or interest
expense over the relevant period. The effective
interest rate is the rate that exactly discounts
estimated future cash receipts or payments
through the expected life of the financial asset or
financial liability to the gross carrying amount of
the financial asset or to the amortised cost of the
financial liability. When calculating the effective
interest rate, the Fund estimates the expected
cash flows by considering all contractual terms of
the financial instrument but does not consider the
expected credit losses. The calculation includes
all fees received or paid between parties to the
contract that are an integral part of the effective
interest rate, transaction costs and all other
premiums or discounts.

The Fund classifies all financial liabilities as
subsequently measured at amortised cost using
effective interest method, except for lease
liabilities as stated in note 2(d).

The Fund reclassifies a financial asset when
and only when it changes its business model for
managing the asset. A financial liability is not
reclassified.

(i) Derecognition

A financial asset is derecognised when the
contractual rights to receive the cash flows from
the financial asset expire, or where the financial
asset together with substantially all the risks and
rewards of ownership have been transferred.

A financial liability is derecognised when the
obligation specified in the contract is discharged
or cancelled, or when it expires.
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Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. EXGFEER &)

(g) EMEEREREE #)

2. Material accounting policies (continued)
(g) Financial assets and financial liabilities (continued)

(iv) SR EEMRE (iv) Impairment of financial assets

EEESHMREHEMAETEN SR
BE (BKIERRN) RABE=E
PEERHERL Y S AT ETEIE B RIS -
i e FRAE FERY S 1R IR IR R R (B S 18
FEE > MEREEBEENTEER
BURI BRI NEE AlRE
1 :

B—FEER - 12A B TEHAEEGR

EBYIRERLCE - EMTANEE
[\ B it KRG N - R EATREREE S
BRRRERSHR12EB AT EESR
EHENEMS I BHNRAEEBEN
B8 F IARESR ©

B - RHTREEBE - IFE
BiRE

EBEVMERUER  EMTANEE
EREAIEEN - BAIEEERE > 2
MEREEER (RREE/MITAN
BB MR E AR ERNENSE
HEIMMTRIEEBR) FURER -

The Fund applies a three-stage approach to measure
expected credit losses on financial assets (other than
trade receivables) measured at amortised cost and
to recognise the corresponding loss allowances and
impairment losses or reversals, with the change in
credit risk since initial recognition determining the
measurement bases for expected credit losses:

Stage 1: 12-month expected credit losses

For financial instruments for which there has not
been a significant increase in credit risk since initial
recognition, the portion of the lifetime expected credit
losses that represent the expected credit losses that
result from default events that are possible within the
12 months after the reporting date are recognised.

Stage 2: Lifetime expected credit losses - not credit
impaired

For financial instruments for which there has
been a significant increase in credit risk since
initial recognition but that are not credit impaired,
lifetime expected credit losses representing the
expected credit losses that result from all possible
default events over the expected life of the financial
instruments are recognised.
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Notes to the Financial Statements
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2. EXGFEER 2

(g) EMEEREHERE )

2. Material accounting policies (continued)
(g) Financial assets and financial liabilities (continued)

(iv) Impairment of financial assets (continued)

(iv) ERBEERRE )

BREER  2RBEEHE-FE
HE

ETMIAEBRFEEERE 27
HAEEGIE T URESR - 7 RUWARIR
R B FRF SRR S A E T IF IR E 48
(EE

FEMIRR B R B IR —ERFRRN
EHRNREEHEENSERE -

T E EE AN
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TERBREARRMEZBERT
HTRHRE IR HIRENRIERR - L
FEEMTANGERRESKIEE
meBRFLEERUETHEREE
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F-EHSN-EHRESHEENG
AARRBEEREBEANZENEN
ZEMBEEERTEREBELEER
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EERSEANRFEER LGB
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Stage 3: Lifetime expected credit losses - credit
impaired

For financial instruments that have become credit
impaired, lifetime expected credit losses are
recognised and interest income is calculated by
applying the effective interest rate to the amortised
cost rather than the gross carrying amount.

Loss allowances for trade receivables are always
measured at an amount equal to lifetime expected
credit losses.

Derermining s(enificant mcreases /17 creait 11sk

At each reporting date, the Fund assesses whether
there has been a significant increase in credit risk
for financial instruments since initial recognition
by comparing the risk of default occurring over the
remaining expected life as at the reporting date
with that as at the date of initial recognition. The
assessment considers quantitative and qualitative
historical information as well as forward-looking
information. A financial asset is assessed to be
credit impaired when one or more events that
have a detrimental impact on the estimated future
cash flows of that financial asset have occurred.

The Fund assesses whether there has been a
significant increase in credit risk since initial
recognition on an individual or collective basis.
For collective assessment, financial instruments
are grouped on the basis of shared credit risk
characteristics, taking into account investment type,
credit risk ratings and other relevant factors.
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2. EXGEIER 75 2. Material accounting policies (continued)
(g) sMEEHSMER B (g) Financial assets and financial liabilities (continued)

(v) EREENEE #8) (iv) Impairment of financial assets (continued)
NEBEEFTRARERNNEBITER Placements with banks with an external credit
WiRABEREERR - HtemT A rating of investment grade are considered to have
EHENRARE BXSHFRMER a low credit risk. Other financial instruments are
ANEBHEENERHEAEBITESKY considered to have a low credit risk if they have a
REeEREET EWRABEEER low risk of default and the counterparty or borrower
%o hEER T ANEERMEHT has a strong capacity to meet its contractual cash
T 2 B /)taREsR LASR I S A HEIE A0 o flow obligations in the near term. The credit risk on

these financial instruments is assessed as not having
increased significantly since initial recognition.

EemEAEEEAKD  ZEREED When a financial asset is uncollectible, it is written
MAHRA RSB IR IR - REEEE off against the related loss allowance. Such assets
ERAEVERFNECHESER are written off after all the necessary procedures
ey o ERWEILRIHENSEE have been completed and the amount of the loss has
E2HEWRRARES o been determined. Subsequent recoveries of amounts

previously written off are recognised in the statement
of comprehensive income.

S A Meazsurement of expected credit /osses
SHMITANFEHEEFIERE%ER Expected credit losses of a financial instrument are an
TEEEHREREHAN AT K&EHER unbiased and probability-weighted estimate of credit
MEGFEEEE (BFREERIR losses (i.e. the present value of all cash shortfalls) over
EHIRE) - ERVESARBERE the expected life of the financial instrument. A cash
NFEEEENREeRnENEEES shortfall is the difference between the cash flows
FEHEKRINRERERMEBNE due to the Fund in accordance with the contract and
B ATHMEBEEERSHELEER the cash flows that the Fund expects to receive. For a
B EEESREZEENRTEE financial asset that is credit impaired at the reporting
MEEERKRERMN ARSI date, the Fund measures the expected credit losses
BFARRRERENIRBECHNE as the difference between the asset's gross carrying
WAt ETEHEEEIE - amount and the present value of estimated future

cash flows discounted at the asset's original effective
interest rate.
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Material accounting policies (continued)

(h)

Deferred income

If a customer pays consideration, or the Fund has
an unconditional right to consideration, before the
Fund transfers a service to the customer, the Fund
recognises its contract liability as deferred income.
The Fund derecognises the deferred income and
recognises revenue when the Fund transfers the
service and, therefore, satisfies its performance
obligation.

Revenue recognition

The Fund recognises revenue from contracts with
customers when it satisfies a performance obligation
by transferring a promised service to a customer, at the
amount of consideration to which the Fund expects to be
entitled in exchange for the service.

Interest income is recognised as it accrues using the
effective interest method.

Other income is recognised on an accrual basis.

Employee benefits

The employees of the Fund comprise civil servants and
contract staff. Salaries, staff gratuities and annual leave
entitlements are accrued and recognised as expenditure
in the year in which the associated services are rendered
by the staff. For civil servants, staff on-costs, including
pensions and housing benefits provided to the staff by the
Government, are charged as expenditure in the year in
which the associated services are rendered.

For civil servants employed on pensionable terms, their
pension liabilities are discharged by reimbursement of the
staff on-cost charged by the Government. For other staff,
contributions to the Mandatory Provident Fund Scheme
are charged to the statement of comprehensive income
asincurred.
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Material accounting policies (continued))

(k) Related parties

()

The Fund is a separate accounting entity within the
Government established under the Trading Funds
Ordinance. During the year, the Fund has entered into
transactions with various related parties, including
government bureaux and departments, other trading
funds and financially autonomous bodies controlled
or significantly influenced by the Government, in the
ordinary course of its business.

Foreign currency translation

Foreign currency transactions during the year are
translated into Hong Kong dollars using the spot
exchange rates at the transaction dates. Monetary assets
and liabilities denominated in currencies other than Hong
Kong dollars are translated into Hong Kong dollars using
the closing exchange rate at the reporting date. Exchange
gains and losses are recognised in the statement of
comprehensive income.

(m) Cash and cash equivalents

Cash and cash equivalents include cash and bank
balances, and other short-term, highly liquid
investments that are readily convertible to known
amounts of cash and subject to an insignificant risk
of changes in value, having been within three months
of maturity at acquisition.
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Material accounting policies (continued)

(n) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Fund has a legal or
constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time
value of money is material, provisions are stated at
the present value of the expenditure expected to
settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits
is remote.

3. Changes in accounting policies

The HKICPA has issued certain new or revised HKFRSs that
are first effective for the current accounting period of the
Fund. There have been no changes to the accounting policies
applied in these financial statements for the years presented
as a result of these developments.

The Fund has not applied any new standard or interpretation
that is not yet effective for the current accounting period
(note 23).
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Notes to the Financial Statements
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4. Revenue from contracts with customers

2024 2023

EERE
RRER— Rt
MR —E8
EREERRE
mEEATRARE (H5220(a))

HIEWA

EERETXEENRBERMAITSEESG -
BiE (EREAD) Kk (BFEE) - EEFR
EERTREGHNNEBRNER  TESREMR
BHERRGHZEBMANRESTE - FHEKE
AEARARBE  -LEEERSEEREAM
RFBHIREET T BOEME - LIAERERE
KRR ARTS &

ERERZEALRHBEBN RS RS - X
RARIEENRERY - EEEE2ERM
BRRFNERET T BNEME - WiRKO
SER AR RIBER R R AR TS & -

5. E(ER &

Telecommunications licence fees

Licences - Public 323,852 321,693
Licences - Private 39,392 38,896
Broadcasting licence fees 38,847 41,951
Services provided to related 26,842 43,006
parties (note 20(a))
Miscellaneous revenue 290 283

429,223 445,829

The Fund supports the CA to administer and enforce various
ordinances including the Broadcasting Ordinance and the
Telecommunications Ordinance. The Fund’s performance
obligations in contracts with customers mainly involve licensing
and regulating telecommunications services and broadcasting
services. A licensee is required to pay service fee in advance.
The Fund satisfies its performance obligation as the service is
rendered and recognises the fee over time on a straight-line basis.

For advisory and project, and frequency assignment
and protection services provided to related parties, the
Fund satisfies its performance obligation as the service is
rendered and recognises a service fee over time on a full
cost recovery basis.

5. Operating costs

2024 2023
BT A Staff costs 403,105 393,573
WAEMH A Accommodation costs 21,438 20,993
EERX Operating expenses 39,757 41,090
TR Administrative expenses 3,863 5,675
EER & Consultancy fees 3,320 973
M RERBMITE Depreciation of property, plant 15,754 14,692

and equipment

EREEETE Depreciation of right-of-use assets 4,714 5,378
A AN Amortisation of intangible assets 1,696 1,141
BEHR Audit fees 758 730

494,405 484,245
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6. HttgA 6. Other income
FEWA Interest income from
NEEEEFER Placement with the 19,269 29,548
Exchange Fund
BITER Bank deposits 30,290 11,855
RITHEER Bank balances 56 7
49,615 41,410
HIEKA Sundry income 574 2,163
50,189 43573
7. Bl & ERIRE 7. Rate of return on fixed assets
EEEEDREIZURZAKE (FEI1E The rate of return on fixed assets is calculated as total
(INEMEE) FEWAFFEZTH) BRUE comprehensive income (excluding, if any, interest income and
ETEETHFERFSEFRENESER - BE interest expenses) divided by average net fixed assets, and
EEROEYE  RERBUHNERLEE - expressed as a percentage. Fixed assets include property,
HFBEERIBE (EEESEH)) FoEE plant and equipment and intangible assets only. The Fund is
T A EESTLUEINSEREEEE expected to meet a target rate of return on fixed assets of
BiZE#REA52% (20234F : 5.2%) - 5.2% per year (2023: 5.2%) as determined by the Financial

Secretary under section 6 of the Trading Funds Ordinance.
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Financial Statements

Notes to the Financial Statements
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8. Property, plant and equipment

Ttk
BE B4

FAR
EE R K]E HiF fazE
Furniture

Computer and Motor
systems fixtures vehicles

Land and

buildings Equipment

Rz
1R2022%481H
B

HE 5
112023%3A31H

12023F481H
NE

HE B
1£202453A31H

REHRE
12022%481H

FAIFE
HE, K EH

R2023%3H31H

1R2023%4A1H
FRINE

HE S
$2202453H31H
WRER(E
12024538310
72023538310

Cost

At 1 April 2022
Additions
Disposals

At 31 March 2023

At 1 April 2023
Additions
Disposals

At 31 March 2024

Accumulated depreciation

At 1 April 2022
Charge for the year

Written back on disposals
At 31 March 2023

At 1 April 2023

Charge for the year
Written back on disposals
At 31March 2024

Net book value
At 31 March 2024
At 31 March 2023

220,243 79,365 53,114 54,219 6,679 413,620
- 884 4,386 - 1,670 6,940

- 3 (1,546) (12) (872) (2,433)
220,243 80,246 55,954 54,207 7477 418,127
220,243 80,246 55,954 54,207 7477 418,127
- 7,437 7,068 - 328 14,833

- (395) (295) - (172) (862)
220,243 87,288 62,727 54,207 7,633 432,098
118,165 62,792 42,754 50,153 4,143 278,007
4,849 4,016 3,576 1,180 1,071 14,692

- 3 (1,489) (12) (872) (2,376)
123,014 66,805 44,841 51,321 4,342 290,323
123,014 66,805 44,841 51,321 4,342 290,323
4,849 4,539 4,160 1,085 1,121 15,754

- (395) (295) - (172) (862)
127,863 70,949 48,706 52,406 5,291 305,215
92,380 16,339 14,021 1,801 2,342 126,883
97,229 13,441 11,113 2,886 3,135 127,804
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(a) ERIRAE

Financial Statements

Notes to the Financial Statements
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9. Leases

(a) Right-of-use assets

5743
4
ENtERERRE
FHR

REHRE
F4
FRIE
FH

IRERE
FH

2024 2023
Cost
At beginning of year 30,216 32,271
Remeasurement of lease liabilities — (2,055)
Atend of year 30,216 30,216

Accumulated depreciation

At beginning of year 15,643 10,265
Charge for the year 4,714 5,378
Atend of year 20,357 15,643

Net book value
Atend of year 9,859 14,573

(b) Lease liabilities

ME
L2

TRETHERENES - SFRERIF

2024 2023
Current 4,800 4,690
Non-current 5,374 10,174

10,174 14,864

The table below shows changes in lease liabilities, including

REeBE - both cash and non-cash changes.
2024 2023
F4 At beginning of year 14,864 22,361
REMERESRENEE ! Changes from financing
cash flows:
SHHEaR Payments of lease liabilities (5,080) (5,520)
JEIREEH) Non-cash changes:
AEaEmiELTE Interest expense on lease 390 78
liabilities
ENEtEHEAE Remeasurement of lease — (2,055)
liabilities
FH&

BEE | MERR

At end of year 10,174 14,864
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9. HE #&) 9. Leases (continued)
(b) HHE&E ) (b)Lease liabilities (continued)
HESENRESHERRYIEHWNT - B The remaining contractual maturities of lease liabilities,
HREIRIBFESWRMIENIRESREIE - which are based on contractual undiscounted cash flows,

are shown below:

—FRN Within one year 5,040 5,080
—FREMERN After one year but within 5,040 5,040
two years
MEREBRERN After two years but within 420 5,460
five years
AFEHR After five years — —
10,500 15,580
(c) AeEKBIRABEZRNEEERANZH (c) Expense items in relation to leases recognised in the
IHH statement of comprehensive income
HEaGENAELH Interest expense on lease 390 78
liabilities
(d) FAERES R ELE (d) Total cash outflow for leases
ployZs 2023

HEaR Lease liabilities 5,080 5,520
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NEEEEFENEERBS5EL84.7TEET

(2023 : 618207.3887T) - HA5EHE
7t (20234 : 41%8,0008 %) REE
1,084. 788 (2023%F : 1182,207.38
B) BERSHEAREHKERHY
FE - RERBIAE (BERBIES) -
HAR R EERENA SR -

NEEEEFERFEEEBFIAEENEER
X5H - ZEXDESREEGBEEN
FHFEERERR - A=FHBIFEHFTEL
—EFENTEEERE  UREPFERSE
A% TIR#0% © 2024FFEF2023BER
BEERRGBEBEIT%

BEE | MERR

10. B EE 10. Intangible assets
Bl FEERRNHEER
Computer software licences and system development costs
ployZi 2023
9% Cost
F4) At beginning of year 22,121 18,257
NE Additions 629 3,877
HE FEEH Disposals (19) (13)
Fi& Atend of year 22,731 22,121
L g Accumulated amortisation
T4 At beginning of year 16,464 15,336
FEREH Charge for the year 1,696 1,141
HE FHEH[OE Written back on disposals (19) (13)
F& Atend of year 18,141 16,464
IREFE Net book value
Fi& Atend of year 4,590 5,657
11. NEE R ER 11. Placement with the Exchange Fund

The balance of the placement with the Exchange Fund
amounted to HK$510,847,000 (2023: HK$602,073,000),
being the principal sum of HK$500,000,000 (2023:
HK$480,000,000) plus interest paid but not yet
withdrawn at the reporting date of HK$10,847,000
(2023: HK$122,073,000). The term of the placement is six
years from the date of placement, during which the amount
of principal sum cannot be withdrawn.

Interest on the placement is payable at a fixed rate
determined every January. The rate is the average annual
investment return of the Exchange Fund’s Investment
Portfolio for the past six years or the average annual yield of
three-year Government Bond for the previous year subject
to a minimum of zero percent, whichever is the higher.
The interest rate has been fixed at 3.7% per annum for the
calendar years 2024 and 2023.
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

12. Trade and other receivables

2024 2023

FEIIRTR
TRIRIE
e RHEMEKRIA

13. REFRHIGHIEER

(a) FEMIRRRENEE

B EBRENRE A E - EREE
FEMOIR R BV REBRTEFIEE 12 2 5 B FEUR
R - EERS W EEMESNEE -

(b) EHETRE

LERES M EHRTAN AN RS
RUBRFBHEME - EMHERREANZY
FHEFEWIA ©

Trade receivables 210 39
Advance payments 448 483
Deposits and other receivables 153 1,681

(a)

811 2,203

13. Contract balances with customers

Receivables and contract assets

For services provided to licensees, the balance of receivables
at the reporting date is presented as trade receivables in
note 12. The Fund does not have any contract assets.

Contract liabilities

The Fund’s obligations to provide services to licensees
for which the Fund has received advance payments
from the licensees are presented as deferred income in
the statement of financial position.

2024 2023

e
L2

—IRME - FHEREATERERE
MR HEBRERRBE RN RS EE L
RNBFARNERRE - TEEHEDN
RREARNENE - H1IEF205EF
F o EREHELEERHRERAEH
BTHEIRE - BRRRAIERERHIE
SREE - TR RRR B AEET 1LY B HUAS
ERIT - MO MBRNEREESMER
R—2x -

Current 266,044 139,025
Non-current 97 189
266,141 139,214

In general, licensees are required to pay licence fees
upon issue of the licence, and on each anniversary
thereafter during the validity period of the licences.
Period of validity for each type of licence varies,
ranging from 1 to 20 years. When a licensee does not
pay licence fee on an anniversary date, the licence
may be suspended or revoked and the contract with
the licensee would become unenforceable. For certain
types of licences, licence fees are to be paid biennially.
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13. HERNSHNIEE 2
(b) GRAME 5

13. Contract balances with customers (continued)

(b) Contract liabilities (continued)

EERAGGREEAERSASHER

The balances of deferred income represent the

BT (JERKRETT) BHEER
RZENE - HRESWMFRER— R
RE  SEESHEHEMFEARIZ
FEERABBA - EREMIEZR
A EERSTHBME-—FANIERS
WA - REEAKREEREGNHNE

aggregate amount of the transaction price allocated
to the performance obligations that are unsatisfied
(or partially satisfied) at the reporting date. For
the deferred income from biennial licence fees,
the Fund expects to recognise as revenue within
two years. For other deferred income, the Fund

FRINAR BB o expects to recognise as revenue within one year.
No consideration from contracts with customers is
not included in the transaction price.

FREEWAREGRHNEREHZ

Significant changes in the balances of deferred

T income during the year are shown below:
R FE 5 5B E WA GG RIBIEE Decrease due to (139,025) (204,156)
AR AWA TR recognition as revenue

during the year that was
included in the balances
of deferred income at
beginning of year

Increase due to advance 265,952 139,180
payments received during
the year

X B TR (S FRIR TS A0

14. ESTEFEHE

hAEHEREEAMAARENERER T This represents the estimated liability for employees’

BEFBREHWREENRINENKETEE annual leave and obligations on contract-end gratuities

(RMIEE2(j)) ° payable to contract staff for services rendered up to the
reporting date (see note 2(j)).

14. Provision for employee benefits

15. S BEBEBEF
HABRE SRR IIRE -

15. Trading fund capital

This represents the Government’s investment in the Fund.

BEE | MERR
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16. X EHE

LA T A (2 B B AR EIR BRI S -
TRE B RIEMBENTE -

F R FHRHERR

17. (REZF

FHEER
FERZE (BR) K

FHHIERR

1R2024F7H » BT RTEBMBE2023F
SE3IALFENBRER (RMET)

HEBEHA—MREA - 1R2024F38318 -
EEEETAE T688.8BBIMRERET
MBS R EBERIGEAT - TR REAER
BE2024F3A31HILFEEBREIREEE
% 2R B PR SR B B B A B FE 2R T BT RO
TME > BEEEETRAREBERER
Rig (EEREEH) F6iF - BIERIERA
REBREDNE - EERESHEWIIBAH
1R R AT AR RUA

FRZEROHN  SEESTERH
2,060 3BBTHEREEN (2023%F :
2,060.38#87T) « UFREFEHBES A
BOREIRE (RMEE21) -

Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

16. Development reserve

This is a reserve serving as a regulating mechanism to meet
the target return as well as to reduce the need for future
fee increases.

2024 2023

Balance at beginning and 690,165 690,165
end of year

17. Retained earnings

2024 2023

Balance at beginning of year 86,002 80,845
Total comprehensive (loss)/ (14,993) 5,157
income for the year

Balance at end of year 71,009 86,002

In July 2024, the Government indicated that no transfer
of target return (see note 7) into general revenue was
required in respect of the year ended 31 March 2023.
As at 31 March 2024, the Fund had set aside retained
earnings of HK$6,888,000, being the calculated amount
of target return for the year ended 31 March 2024, for
future transfer to the Government. The actual amount and
timing of future transfer will be subject to the direction
by the Government. While the target return is entrusted
to be retained in the Fund, it will become payable to the
Government upon receiving direction from the Government
and is not subject to the Fund’s disposal pursuant to section
6 of the Trading Funds Ordinance.

Apart from the target return, the Fund had also set aside
retained earnings of HK$20,603,000 (2023: HK$20,603,000)
for restitution of excessive licence fees paid by licensees
(see note 21).
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18. RERFRIINE 18. Cash and cash equivalents
He RIBITHER Cash and bank balances 5,072 2,846
RITER Bank deposits 702,300 500,700
707,372 503,546
B BEEHRA=EA MU EHERITER Less: Bank deposits with (698,600)  (497,000)
original maturities
over three months
HEEERRS Cash and cash equivalents 8,772 6,546
19. EXRFEE R HthEE 19. Capital commitments and other commitments
R2024%F3H31H € EEESHAEEMFH As at 31 March 2024, the Fund had capital commitments,
RRPEHEBRBERAENT - so far as not provided for in the financial statements,

as stated below:

2024 2023

BEFENEEN Authorised and 14,428 8,935
contracted for
B EE N RN Authorised but not 20 —
contracted for
14,448 8,935
EHBEHERT (—EXRHT) R2012F To help resolve billing disputes in deadlock between
11BZIEBEREMEETHESEN MER telecommunications service providers and their
BERRFE L (FHE) - UEEBRARE customers by means of mediation, a voluntary Customer
HH o HERARAENREEHEGEERR Complaint Settlement Scheme (the scheme) was set up in
ZEBABRINFIRREE - REMR20205F November 2012 and administered by the Communications
630 BETHERE SR EEESER Association of Hong Kong, the industry association.
HEFARERBIS0BETHRERR - LUH By a Memorandum of Understanding amended on 30 June
STEIREDEE - £ > EEESMAFTEIRT 2020, the Fund will provide recurrent funding for the long
21.98 %7t (2023%F : £) ° term operation of the scheme in the amount not exceeding

HK$1,500,000 per annum. During the year, the Fund had
contributed HK$219,000 (2023: nil) to the scheme.

BEE | MERR
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20. FREA LB B

REEMBREASFRENX 75 - LR
BATEAFEETHHEMEERZRE

T

(a) MEAEALTIRMHNREEERELL6L6
BA7t (2023%F : 2,775.8&8 A7) WA
M REIRFEHIWE - LUIRAR(ELS22.6
EA (20234 1 1,524.88 %) WA

RISECHRERFBZHINE

(b) EREATRENRBEERIEMT
X%~ REMMEE  EZRER - PRE
BMENZE - EEEEME LR
#351H2,685.98 7T (20234 : 3,251.2

BB7T) UK

(c) MEZEALRBSHNYME  RiEKREHT -
BEER - SEEEEEREI2.8R

AT (20234 : 166.98E7T) °

HRE A TR M R REA TR HAARES -
EBTRAARER - AEAREGHNE
FWE ; NZRBREEEATRM - AR
EEMARE - HEEALHENEEEE

BEMARE o

20243831 H EREA LR ZRIRERE

HNMBIRRRA ©

Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

20. Related party transactions

Apart from those separately disclosed in the financial
statements, the other material related party transactions for

the year are summarised as follows:

(a) fees income for services provided to related parties
included advisory and project services amounting to
HK$11,616,000 (2023: HK$27,758,000) and frequency
assignment and protection services amounting to

HK$15,226,000 (2023: HK$15,248,000);

(b) expenses for services received from related parties
included accommodation, repairs and maintenance,
legal advice, central administration and auditing.
In total, the Fund incurred HK$26,859,000 (2023:

HK$32,512,000) on these services; and

(c) property, plant and equipment acquired from related
parties included motor vehicles. The total amount
of these fixed assets amounted to HK$328,000

(2023: HK$1,669,000).

Services provided by or to related parties were charged

at the rates payable by the general public where such
services were also available to members of the public,
or on a full cost recovery basis where such services were

only available to related parties. Fixed assets supplied by

related parties were charged at full cost.

Balances with related parties as at 31 March 2024 are set

out in the statement of financial position.
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21. EEE 21. Contingent liabilities

BEMBFEEBARERPRSGER
B R ARERLRLER  HARENRD
e TEaEREERSERBTRN
LHRANCGHRERRENNETHOER -
R2018F 108 » KRB/ REREE
EEEN2018FE3A3IENERERFF
TBH8,295.98 B T - BIHIREAT R ER
BRRLORRRENEEETANRZENET
MM DRI - URREEREBNFARE
R BIBROIEREREMSEES -
ERFARBHNERER  EBESRAEE
AEMLEEERRREERMBOEE -

R2024F3831H MBEMRERRK
RENREBFAERER2,060.388T
(2023% : 2,060.38%E7T) °

BEE | MERR

For any outstanding litigation cases filed with the court
by licensees claiming for restitution of excessive licence
fees paid by them, the Government intends to vigorously
contest these claims and will be responsible for claims
for those amounts related to notional profits tax and
dividends which have been paid to the Government
by the Fund. In October 2018, the Government and
the CA decided that out of the retained earnings of
the Fund as at 31 March 2018, HK$82,959,000, being
the total amount of notional profits tax and dividend
retained in the Fund after deduction of target returns
required by the Government, would be set aside
for refund of licence fees to the licensees, pending
resolution of the claims for restitution. The Fund
considers that, based on the legal advice obtained,
the overall financial effect of the claims cannot be
estimated reliably.

The remaining balance of retained earnings set
aside for restitution claims as at 31 March 2024 was
HK$20,603,000 (2023: HK$20,603,000).
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HIERHENEAKR - REBHBFOKRE
RE[MTANKERS - REMGEE
EMERNNEESTFN - EEEEH
RRE  METHIANREERBRAE
RE -

ERR

ERRRESRIANRITPEIRKE
ERETRANBERSHMKBHNE

)
ZIN

HREERTBAT D SR TRGLUE
TETE - MEAEHEANEBAR -

EERR

FERRESRIAN—ARHEERR
BERITEEMIIRS —ARZMBREK
BYEER °

CERESNEEARIEBRARNER
EEM - BBIRRR EthFEKRIE - &
WA LR ~ BRFE ~ RITER
RiIRITHEER - EER ST AEERARK
B MIFEERARENEERR -

Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

22. Financial risk management

(a)

(c)

Investment policy

To provide an ancillary source of income, surplus cash
is invested in a portfolio of financial instruments.
The portfolio includes fixed deposits and placement
with the Exchange Fund. It is the Fund’s policy that
all investments in financial instruments should be
principal-protected.

Currency risk

Currency risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of
changes in foreign exchange rates.

The Fund does not have significant exposure to
currency risk as substantially all of its financial
instruments are denominated in Hong Kong dollars.

Credit risk

Credit risk is the risk that one party to a financial
instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

The Fund’s credit risk is primarily attributable to
placement with the Exchange Fund, trade and other
receivables, amounts due from related parties,
interest receivables, bank deposits and bank
balances. The Fund has a credit policy in place and
the exposure to these credit risks is monitored on
an ongoing basis.
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22. MEEMER (&)

(c) EERR #)

22. Financial risk management (continued)

(c) Creditrisk (continued)

#»EEREEERR - TAEHRERE
FHRNERNFRRGT - EEESHAE
HNEERARKEAER - HREERK
BESFN12ERNAREEBENE
BFTE - EERSTEARBGRILAE
* o

wi2agEREEFRON - BITER
RIRITREBRHIEEEREZWMT ¢

EEFTHR
AalZEAa3
A1EA3
BaalZEBaa3

@t

HAHMETMEERATIRERE
BEEESHAERHGEEBRE
- AR BEFTFHREE -

CEASHNTRMEEERSANRS
FERRBEFNZEENIREE -

BEE | MERR

To minimise credit risks, all fixed deposits are placed
with licensed banks in Hong Kong. The Fund’s
exposure to credit risk is considered to be limited. The
loss allowances are measured at amounts equal to
12-month expected credit losses, which are assessed
to be immaterial by the Fund.

The credit quality of bank deposits and bank balances,
analysed by the ratings designated by Moody’s or their
equivalent, is shown below:

2024 2023

Credit rating:
AaltoAa3 316,071 209,545
Al1to A3 367,600 111,300
BaaltoBaa3 23,700 182,700

Total 707,371 503,545

While other financial assets are subject to the
impairment requirements, the Fund has estimated that
their expected credit losses are minimal and considers
that no loss allowance is required.

The maximum exposure to credit risk of the financial
assets of the Fund at the reporting date is equal to their
carrying amounts.
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22. MHEMER 7

(d) FmBESER

RBEARER—BRTRTRSR
BEERNESEFREE RN ER

EERSEBEHAFNRENEMN
EAEERSNRBES - KEER
HETAR  BEYLUESFREEE
BENENNESER - ANEEER
EHEERABIRBES  HRBES

BRI FEE -

(e) F=REPR

FMEEBEREESRIANRIFEIRK
RREAREGHATHENREB MK
AR - MEEARTE-—SSDHBATF
BEMRERRREREFNRER

AFEMNRERESEEMIANQT
BEERNHSHNREFHMEKSHNER -
HREEESHRERITERREE
FERHABANR  EMGAREAE
BEFERNAFERE TE - A -
HREEETII BB ERAETR -

GECUIES ThE S L A e
SEE LI EERT, A -

ReEREMNXEAREREEMIAN
RRBEEREGRTBH REFH MK
FHER  EEETEHENRSRE
FERBR)  RETESEANZR

®RE -

Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

22. Financial risk management (continued)

(d) Liquidity risk

(e)

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with
financial liabilities.

The Fund manages liquidity risk by forecasting
the amount of cash required and monitoring the
working capital of the Fund to ensure that all
liabilities due and known funding requirements
could be met. As the Fund has a strong liquidity
position, it has a very low level of liquidity risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate
because of changes in market interest rates. This can be
further classified into fair value interest rate risk and
cash flow interest rate risk.

Fair value interest rate risk is the risk that the
fair value of a financial instrument will fluctuate
because of changes in market interest rates. Since all
of the Fund’s bank deposits bear interest at fixed rates,
their fair values will fall when market interest rates
increase. However, as they are all stated at amortised
cost, changes in market interest rates will not affect
their carrying amounts and the Fund'’s profit/loss for
the year.

Cash flow interest rate risk is the risk that future cash
flows of a financial instrument will fluctuate because of
changes in market interest rates. The Fund’s exposure
to cash flow interest rate risk is small as it has no major
floating-rate investments.
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() HipisER

CERESANSFIABENERRR
MEX (MEE11) NEFMATmL T
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B/ EOSOEARMMEMERA
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DE(E
FESMIAYNRRATEES
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22. Financial risk management (continued)

(f)

(g)

Other financial risk

The Fund is exposed to financial risk arising from
changes in the interest rate on the placement with the
Exchange Fund which is determined every January
(note 11). As at 31 March 2024, it is estimated that
an increase/decrease of 50 basis points in interest
rate, with all other variables held constant, would
have decreased/increased the loss for the year by
HK$2,554,000 (2023: increased/decreased the profit
for the year by HK$3,010,000).

Fair value
All financial instruments are stated in the statement of

financial position at amounts equal to or not materially
different from their fair values.
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23. BEEHRENREE20245F3A4 23. Possible impact of amendments, new
SIHLFERKREMBOE standards and interpretations issued
5] - MERNREZEN A B but not yet effective for the year ended
e 31 March 2024

EEAMBREFEZA - EHGE
NEEBEMZIEE - HEAREE -
HPGERBEE2024F38318LEFE
HMAREN  TRERMNERFHRERSB
WIRMBIEST ~ FHER KRR - B EHE
UrrgelE BB HH -

Up to the date of issue of these financial statements,
the HKICPA has issued a number of amendments, new
standards and interpretations which are not yet effective
for the year ended 31 March 2024 and which have not
been early adopted in these financial statements. These
include the following which may be relevant to the Fund.

RUT BAAs 2 RFAE E S R

Effective for accounting periods
beginning on or after

EBMTERERED F185E MBFFEMRIIR
FMIFEE

LEEESEMZFME  FEIRERE
BEXREMABEREEENREET
it EEBAIAL  EEASRTBHNER
RIRMZEFES] ~ TERRZBBAKRARE
ENMBREEBRERTLE -

2027F181H
1 January 2027

HKFRS 18 “Presentation and
Disclosure in Financial
Statements”

The Fund is in the process of making an assessment of the
expected impact of these amendments, new standards and
interpretations in the period of initial application. So far it
has concluded that the adoption of them is unlikely to have
a significant impact on the financial statements.
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